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E.O. 11652: N/A 
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SUBJECT: REPORTS OF AGREEMENT IN THREE-PARTY TALKS 

AS RESULT OF DISCUSSIONS LATE YESTERDAY AND EARLY TODAY 
(AUGUST 28 AND 29), THREE PARTIES ATTEMPTING TO FORM LF.FT- 
OF-CENTER GOVERNMENT HAVE REPORTEDLY REACHED AGREEMENT ON 
NUMBER OF ISSUES. THIS MAY HELP IN CLEARING WAY FOR 
FORMATION OF GOVERNMENT BY PROGRESSIVE PARTY, SOCIAL DEMOCRATIC 
PARTY, AND PEOPLE'S ALLIANCE. HOWEVER, AGREEMENT STILL HAS 
NOT REPEAT NOT BEEN REACHED ON WHO WILL HEAD 
PROJECTED COALITION, AND THIS COULD STALEMATE TALKS. 

LOCAL SPECULATION IS THAT IF LEADERSHIP QUESTION IS 
RESOLVED, NEW GOVERNMENT COULD BE IN PLACE BEFORE END OF 
WEEK. PARLIAMENTARY GROUPS MEETING INDIVIDUALLY 
AFTERNOON AUGUST 29 TO DISCUSS TENTATIVE AGREEMENTS 
AND NEXT STEPS IN NEGOTIATIONS. 
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